


Commissioner Lyons Réquests Flat Budget

Republican Commissioner of Public Lands Patrick Lyons says the State Land Office will operate under a flat budget and he

will request $13.966 million to cover operating expenses during fiscal year 2010.

“I am committed to providing the utmost level of fiscal responsibility and efficiency and I am proud of the fact that we con-
tinue to make significant strides in our operations without any increase in our budget,” Lyons said.

The Land Office is a non-general fund agency, earning its own budgeted revenue from oil, gas and mineral production,
renewable energy development, agricultural leasing, and business and community development on state trust lands. By law,

however, the legislature must approve the commissioner’s budget request.

Commissioner Lyons has reverted over $5.776 million in budgeted monies and will continue to closely monitor the agency’s

oudget for non-essential operations and miscellaneous expenses.

The Land Office has earned record revenues over the past six years, since Commissioner Lyons took office. In fiscal year
2003, earnings totaled $263 million; in 2004, $279 million; 2005, $386 million; 2006, $495 million; 2007, $476 million; and in

fiscal year 2008, $546 million.

Over the course of his tenure, the commissioner has reduced the number of full-time employees, and no Land Office employ-

se earns more than $100,000 per year.

The top 10 revenue earning institutions during the Lyons’ Administration are:

+  Public Schools $2,261,551,513

+ NM Military Institute

State Land Office Distributes $157.18 Million in

School for the Deaf
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(Shared by: Carrie Tingley, Las Vegas Medical Center, Los Lunas Hospital,
Miners’ Colfax, Penitentiary, Boys School (CYFD), Youth Diagnostic

and Development Center)

Oil and Gas Royalties for
Quarter Ended December 31, 2008

“SLO Reorganizes” continued from page 4

“The Land Office is playing a vital
role in the development of clean energy
supplies to power homes, schools and
businesses, and by expanding our efforts

The New Mexico State Land Office distributed $ 157,181,463 in Oil and Gas
oyalties to Beneficiaries and $ 697,971 in interest to beneficiaries from October 1,
008 through December 31, 2008. During this time, the Royalty Management Di-
ision processed 1,015 oil and gas royalty returns containing 104,942 detail lines.
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within the agency we will further attract
utility-scale renewable energy projects
to trust lands, which will result in more
money for education,” Lyons said.

The Rights-of-Way bureau has been
expanded to include the Water Resources
unit, which will be managed by Anna
Villa and staffed by Michael Quintana,
Nick Jaramillo and Patricia Esquibel.

The mission of the Water Resources
unit is to protect the trust’s natural
resources while creating income for the
trust beneficiaries. Staff will manage
commercial water wells, water explora-
tion, water monitoring wells, and salt
water disposal wells. ©



Lyons Proposes Alternatives to Education Budget Cuts

Commissioner of Public Lands Patrick Lyons says education should be off limits from proposed budget cuts.

During Commissioner Lyons’ tenure, the State Land Office has generated nearly $2.3 billion for public schools through oil,
gas and mineral production, renewable energy development, agricultural leasing, and business and community development
on state trust lands.

“The Land Office was created more than 150 years ago for the sole purpose of generating revenue in the cash poor west to
establish a public school system,” Lyons said. “My administration remains committed to that mission by developing natural
resources while conserving 13 million acres of trust lands, diversifying our portfolio to include renewable energy production,
and being fiscally responsible and efficient.”

Royalties earned from oil, gas and mineral production, as well as proceeds from the sale of trust lands, are paid into the
Land Grant Permanent Fund (LGPF), which supplements every public school district’s budget. The LGPF is almost entirely
the product of revenues generated by the Land Office. New Mexico’s founding fathers mandated that the LGPF remain
solvent to fund public education in perpetuity.

“Every agency and government funded institution is bracing for a rough legislative session, but our educators and students
should feel secure that public education funding will not be tampered with,” Lyons said.

Commissioner Lyons is proposing a number of solutions to reconcile budget shortfalls:

+  Aggressively pursue new energy exploration and development, including new oil and gas production, and coal and
uranium mining;

* Rescind an order by the governor’s Cultural Property Review Committee to place 400,000 acres of Mt. Taylor on the
state’s registered cultural property list, essentially stalling any mining activity;

+ Enact legislation mandating that all proposals for renewable energy projects in New Mexico include development on
state trust lands;

* Approve a measure prohibiting New Mexico counties that have implemented a moratorium on oil and gas exploration
and production from receiving capital outlay monies so long as the moratorium is in place, and instead appropriate
that money to education;

= Divert revenues earmarked for trains, planes and rockets to education; and,

* Reduce salaries of governor exempt employees to under $100,000 per year and restrict the number of employees any
governor can appoint.

New Mexico State Land Office LyonS Re-OrganizeS the State Land Ofﬁce
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Santa Fe, New Mexico 87504-1148 In November, Commissioner Lyons reorganized two divisions within the State Land
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Office to include renewable energy and water resources, and he has appointed new

management and staff to develop and facilitate respective policies and procedures.

Commissioner Lyons appointed Land Office Assistant Commissioner Dallas Rippy
to lead the new Renewable Energy and Commercial Leasing Division. Brian Bingham
Commercial Resources will continue managing the Renewable Energy program and Peggy Walton will oversee
(505) 827-5733 Commercial Leasing. Assistant Commissioner Jerry King has been reassigned to man-
(BRIEER NI EN SR OVNIESOIN  age special projects, including development at Mesa del Sol and Rio Rancho, as well as
renewable energy projects.
Surface Resources Management Since Commissioner Lyons took office in January 2003, the Land Office has leasec
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turbines are operational on nearly 6,800 acres of trust lands in Quay, Roosevelt, Chaves

and Guadalupe counties. Six additional developers have applied to lease another 240,00(
acres of trust lands for future wind power plant development.

The potential combined earning power from the operating wind farms and optionex
land will surpass $55 million in the course of their anticipated 35-year terms.
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